


14. Fund Board of Directors:

14.1. The term of the board of directors shall be three renewable years. Its
functions and responsibilities include but not limited to:

1. Approval of all major contracts in which the fund is a part.
2. Supervision of the fund.

3. Handling of any conflicts of interest which is disclosed by the fund manager, in
accordance with the Investment Funds Regulations, as may be needed.

4. Meet at least two times a year with the enforcement and compliance officers
at the fund and/or the enforcement and compliance unit and the AML
notification officer, to assess compliance of the fund manager with all applicable
laws and regulations.

5. Endorse any recommendations that may be raised by the liquidator, it appointed.

6. Ensure completeness of the fund terms and conditions and compliance thereof
with the Investment Funds Regulations.

7. Ensure performance of the fund manager of his functions and responsibilities
in accordance with the fund terms and conditions and Investment Funds
Regulations, for the units holders interests.

8. Ensure that the fund manager is honestly acting for the interest of unitsholders.
14.2 . the Fund Board of Directors is composed of:

- Mr. Saud Bin Abdulrahman Al Ghuneim
Holder of a Bachelor of Science in Business Administration. 18 years of experience in
various roles in the banking industry. Notable experience in Asset management and
Treasury.

- Mr. Ariff Ahmad
Master’s Degree in History, Bachelor’s Degree in Math and applied math, over

20-year experience at finance department for a number of world and domestic
banks.

- Mr. Khaled Mohammad Al Aboudi
Master’s Degree in Economics, 28-year experience in economic affairs at the
Finance Ministry and a number of the other governmental corporations - He
currently holds the office of CEO of the Islamic corporation for the development
of the private sector.

- Mr. Abdullah Bin Ali Al Maneef
PhD Degree in Accounting, Shura Council member, member at a number of

societies and academic organizations, a former head of accounting department at
KSU.

Chairman

Member

(Independent Member)

(Independent Member)

Members of this Fund Board of directors are members of Alinma Saudi Equity Fund.

15. Fund Manager:

151. Alinma Investment” Company is authorized by the CMA to practice dealing in
securities, underwriting, managing, advising, arranging and custody activities on its
behalf and behalf of others , pursuant to license number (09134-37) dated 14/4/2009.

Address: Ulaya district, Onoud tower, King Fahad Road
PO. Box 66333, Riyadh 11576, Kingdom of Saudi Arabia,
Tele. No. +96612185998

Fax: +96612185900

E-mail: www.alinmainvestment.com

15.2. The Board members and fund manager admit that they have no any
personal interest that may conflict with the fund interests.

15.3. The fund manager admits that he has no material conflicts of interest that
may affect its performance of its obligations towards the fund.

16. Custody: Alinma Investment Company.

Address: Olaya district, Alanoud tower, King Fahad Road
PO. Box 66333, Riyadh 11576, Kingdom of Saudi Arabia
Tel: +9661 218 5998

Fax: +9661 218 5900

Email: www.alinmainvestment.com

17. Auditor: Ernst & Young

PO. Box: 2732 Riyadh 11461, KSA

Tel: +966 1273 4740

Fax: +966 1273 4730

Website: www.ey.com/me
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18. Financial Statements:

18-1The Fund Manager will prepare the audited financial statements of the fund
within ninety (90) days from the end of each Gregorian year and the initial
semi-annual statements within forty five (45) days from the end of the period,
and they will be published on the Fund Manager’s site and on the site of the
Saudi Stock Exchange Company (Tadawul). The holders of units or investors may
obtain a copy of the financial statements upon their request without fees by
visiting the location of the Fund Manager contained in these terms and
conditions. the first audited annual financial statements will be available by the
end of 2011.

18.2. the Fund Manager will provide the capital market authority with a copy of
the audited financial statements and of the initial semiannual statements on the
dates outlined in investment funds regulations.

19. Features of the fund units:

The fund is divided into units having the same value, features and rights. There is
no periodical distribution for profits. Rather than that, profits are re-invested in
the fund as such that they are reflected positively on the unit price.

20. Shariah Board:

20.. The legal advisor of the fund are the members of the Shariah Board at the
fund, namely:

(A) Dr. Abdulrahman Saleh Al-atram, chairman, the then member of the Shurah
Majlis (Consultative Council), with a membership in many shariah boards and
councils including: Legal Board of the Accounts and Auditors Organization of
Islamic financial institutions at Bahrain, Saudi Jurisprudence Association Board,
member and secretary of the International Islamic Board for Economy and
Finance , an expert at the International Islamic Jurisprudence Assembly of the
Islamic Conference League. He was also one of the faculty members of Shariah
College at Imam Mohammed Bin Saud Islamic University, a member and
secretary of Shariah Board at Al-Rajhi Bank.

(B) Dr. Abdullah Wakeel Al-Sheikh, vice-chairman , a faculty member of the
Islamic Law College at Imam Mohammed Bin Saud Islamic University, and a
member in many scientific boards and association.

(C) Dr. Sulaiman Torki Al-Torki, a member of the faculty of the Higher Judiciary
Institute at Imam Mohammed Bin Saud Islamic University, PhD. in Islamic
jurisprudence, master degree in International Trade Law from Essex University,
U.K, is currently a candidate for a PhD. Degree in law from London University at
the UK, has many researches and participations in the financial transactions.

20.2. The Fund Manager shall follow the standards and regulations issued by the
Shariah Board in all of the fund dealings and transactions. An example of those
standards are those related to Bai Al-ajel such as: the commodity is not one of
those commaodities that are not permissible to be sold in Bai Al-ajel like gold, silver,
and currencies; the commodity is owned by the fund and specified by documents
before selling it; it is not sold by Bai Al-ajel to those who the fund bought the
commodity (on spot) from. anthor example of those standards is in sukuk: sukuk
must be issued on the basis of a shariah compliant contract and to be issued and
traded aaccording to shariah standards; and the assets under the sukuk must be
really owned by the sukuk holders, and not to be traded if they represent debt only.

21. The initial offering: there is no minimum limit for staring the fund operations.
22. Investment by the Fund Manager in the fund:

The Fund Manager may, at his sole discretion, participate in the fund as an
investor, and he has the right to reduce his participation in whole or in part,
whenever he deems appropriate. The Fund Manager shall disclose at the end of
year any of his investments in the fund.

23. Subscription and redemption procedures:

231. When desired to subscribe in the fund, the investor do the following:

A. opens an investment account at the Fund Manager through which all
subscription and redemption operations (partially or wholly) are made.

B. signing a copy of this publication.

C. Completing and signing an “Application of Mutual Fund Units” form.

D. providing the Fund Manager with a copy of the identification card for Saudi
investors and a copy of passport for Gulf nationality, and a valid residential permit
(lgama) for non-Saudis residing in KSA. For companies and establishments, a copy
of the commercial registration shall be provided for the company or establishment.
E. depositing the subscription amount in the investment account with the
minimum amount of subscription being five thousand Saudi Riyals (SAR 5,000).
23.2. Redemption from the fund is made by completing and signing an “Application of
Mutual Fund Units” form. Applications can be submitted during the working hours at
approved branches of the fund, or through electronic channels, or telephone services.
23.3. Evaluation of the units’ value in the fund on extra subscription or
redemption will be according to the following:

1. Subscription and redemption applications submitted before 12:00 noon shall be
evaluated on the same day.

2. Subscription and redemption applications submitted after 12:00 noon shall be
evaluated on the following day.

3. The value of recovered units shall be paid within two business days at the latest
from the evaluation day.
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23.4.In case the units holder desires to transfer from a fund to another one at the
Fund Manager, he shall fill in the data in an “Application of Mutual Fund Units”
form, and he shall provide evidences proving his identity. Transfer of units or part
thereof will be made (subject to the application of the units holder) to the
intended fund, and this operation will be dealt with as a redemption operation
from the fund where transfer will be made and as a new subscription operation
in the fund to which transfer will be made.

235. the value of the recovered units shall be determined subject to the
evaluation price following the date of submitting the redemption or transfer
application. If the redemption applications represent 10% or more of the fund
assets value, the Fund Manager shall have the right to postpone them to the next
evaluation day by a rate of the number of the recovered units for each customer
of the total number of the recovered units.

24. Evaluation of the fund assets:
24.1. Evaluation of the fund assets is carried out at the end of each business day.

24.2. The value of the unit is calculated by finding the total fund assets minus the
due liabilities, and then the resultant is divided by the number of the standing
units on the evaluation day. The fund assets include the value of the cash existing
in the fund in addition to the value of the Murabaha deals plus their accumulated
profits.

24.3 . the unit price will be announced on the Fund Manager’s site and the site of
the Saudi capital market company (Tadawul) on the business day following the
evaluation day.

25. Redemption Fees: there is no fee for redemption or early redemption.

26. Termination of the Fund: In case of termination of the fund, the Fund
Manager will notify the units holders of the termination or liquidation decision at
least 60 days from the date of executing the decision, and in this case the fund
assets will be liquidated, the liabilities will be settled and what remains from the
output of this liquidation will be distributed on subscribers at a ratio of what
their units represent to the total number of the fund units.

27. Reporting to Units Holders:

271. the Fund Manager will prepare, by himself or through another party with
whom he signs a contract, an archive of all the unit holders’ transactions and will
be committed to keeping and updating it. The register of the unit holders is
considered as a final evidence of the persons’ ownership of the units mentioned
therein.

27.2. Investors shall receive by mail, within (30) days from the end of every quarter,
a report stating the investor’s transactions during this period as well as the
number of units owned by Al-Inma Investment Company and its value at the end
of each period.

273. Notifications and reports will be sent to the mail address of the units holders
as shown in this publication. The unit holder shall inform the Fund Manager of
any error or objection against that notification or report within fifteen (15) days
from the date of sending them. The elapse of this period is considered as an
approval and confirmation by the unit holder of the validity of the content of the
notification or report.

274. In case the unit holder doesn’t have a mail address, he shall go in person to
the Fund Manager to receive the notification and report, and so he relieves the
Fund Manager of his responsibility resulting from his not receiving these
documents, and the unit holder bears the responsibility fully in case he changes
his mail address without informing the Fund Manager.

275. The Fund Manager shall publish weekly information containing a summary of
the fund performance in general through the site of the Saudi Stock Exchange
(Tadawul).

276. All indications to the time periods mentioned in these terms and conditions
shall be based on the Gregorian calendar.

28. Conflict of Interest:

28.1. The investor is aware and accepts that Alinma Investment Company or the
Fund Manager or manager or the responsible person or official, from time to
time, may subscribe or invest in the fund, purchase such investments for his
other customers or sell them, and that he has banking relationships with the
companies that the fund might deal with.

28.2. The Fund Manager and the party imposed thereof may deal on behalf of the
fund with parties with which he has relations, yet such dealing will be according
to conditions of no less benefit to the fund compared with what may be obtained
from dealing with others with which he has no connection.

28.3. In case there is conflict of interests, Alinma Investment Company shall apply
the content of Article 41 of the Authorized Persons Regulations, and of Article 14
of the Market Conduct Regulations.
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29. Voting Rights Policy:

291. The Fund Board of Directors approves the general policies relating to the
practice of voting rights granted to the fund by the Sukuk that form part of its
assets after consultation with the compliance officer.

29.2. the Fund Manager decides at his sole discretion practicing or not any voting
rights after consultation with the compliance official.

30. Changes to fund terms & conditions: The investor agrees that the Fund Manager
may, at any time, and at his sole discretion, modify these terms and conditions,
provided that he had obtained an approval from the capital market authority. The
Fund Manager will also notify the investors by mail of all proposed changes, and he
will provide them with a copy of the modified text, and changes shall take effect
after 60 days from the date of any such changes and the investor continuation to
hold the units of the fund is considered as an accpetance of those changes. In all
cases, the changes are subject to approval by the Shariah Board of Alinma
Investment Company.

31. Complaints procedures: Procedures of dealing with complaints will be
provided when requested. If the investor has any complaint regarding the fund,
he shall lodge a claim to the following address:

Alinma Investment Company - Compliance Dept.

Riyadh, Olaya, Al Anoud Tower, King Fahad Road , PO.Box 66633 Riyadh 11576,
KSA

Tel: +966 1218 5998 , Fax: +966 1218 5900
Website: www.alinmainvestment.com

32. Governing Law:

321. The terms and conditions are subject to the regulations applicable in the
Kingdom of Saudi Arabia and are in compliance wit the regulations of the capital
market authority, such that they conform to Islamic Shariah.

32.2. Any conflict arising between the parties in these terms and conditions

will be referred to the Committee for the Resolution of Securities Disputes.

33. Compliance with the investment funds regulations: This publication is
conforming to the investment funds regulations issued by the capital market
authority in KSA, and they contain a complete and authenticated disclosure of all
major facts relating to the fund.

34. The following summary of the financial disclosure has been prepared as
required in the investment funds regulations, and it is expected to be updated at
least once per annum:

Fund management fees 20% of the fund net profit.

Main fund currency Saudi Riyal
Unit price on initial SAR 10
subscription at

foundation stage

Minimum subscription SR 5,000
Minimum additional subs. SR 1,000
Minimum redemption SR 1,000
Minimum Balance SR 5,000

1,500 Saudi Riyals for each session per member,
6 sessions at a maximum of 45,000 Saudi Riyals
for all members of the board. These are included
in the operational expenses.

Members of Directors
Board remuneration*

Custody charges Included in fund management charges.

Shariah Board awards Included in fund management charges.

Fees of Publishing in SAR 5,000 a year.

Tadawul site*
Legal accountant 25,000 Saudi riyals per year, included in
charges * operational expenses.

Expenses of printing the
fund periodical reports
bulletin*

50,000 Saudi riyals per year, considered as
operational expenses and born by the fund.

* classified among the operational expenses, and shall not exceed SAR 200,000 (two hundred thousand Saudi riyals).
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35. Zakat: The Fund Manager doesn’t undertake collecting Zakat on the
investment units on behalf of investors; the unit holder is responsible for paying
Zakat on the investment units held by him.

36. Acknowledgment and signature: | have read the terms and conditions of the
fund, understood their content, agreed upon them and got a copy of them,
signed two original copies thereof, one for my own use and the other to be kept
by the Fund Manager.

aigall @4
ID Number

Ml @gain
Mailing Address

Jigall

Mobile

&.agill
Signature

cgupaiiwall ge aylaiiwVl alaagll alSj ald] Ggainll paa wigiy V -alsjll 35
.aylaiiwl Glang ga cllay Lo é1Sj alpd] ddggua Gaagll ¢llla w(nle gaig

lo Clamag «ggainlly dnlall @lsalilg gyl deljdy clad 2al :g1gillg JlaVl 36
Hitln ] Hibwi (nle Geagg Jdaia dhwi wnle Glnag dayle Gdalgg daia yg
.§gainll paa (al Beall iyalllg @iy Ahadinl (laia

@\l
Name
lgisll
Address

Wilall
Phone

g sVl s pll

E-mail address



Head Office aalsll ajlaMl

PO Box 66333 u
Riyadh 1576 yaliyl
KSA aiagsuwll duy=ll aslaall

800 4413333
www.alinmainvestment.com



